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HOME EQUITY LOANS

Thank you for inquiring about a Home Equity Loan from Rutgers Federal Credit Union. Once you have 

reviewed the following infonnation, we are sure you will select Rutgers Federal Credit Union as your 

source for Home Equity Loans. 

A Home Equity Loan (HELOC) from Rutgers Federal Credit Union is an open-end line of credit that is 
secured by a lien on yow· primary residence, single family home, which must be located in New Jersey. 
You may borrow up to 80% of the appraised value of your home, minus yow· first mortgage (a minimum 
of$5,000 in home equity is required). 

ARE THERE ANY FEES? 

Unlike many banks, Rutgers FCU does not charge any application fees, points, appraisal fees, or processing 
fees for your Home Equity Loan as long as the loan is not closed within one year. 

WHAT IS THE INTEREST RATE ON MY HELOC? 

For our curTent rate please visit http://www.rutgersfcu.org/home/loans/loan-rates 
There is a maximum interest rate of 18% however, under no circumstances will your annual percentage rate 

go below 4.00% at any time during the term of the loan. 

HOW OFTEN DOES THE INTEREST RATE CHANGE ON MY HELOC? 

The HEL OC interest rate can change on the first day of each month. There is no limit on the amount by 

which the annual percentage rate can change during any one year period. 

HOW OFTEN CAN I BORROW ON MY HELOC? 

You cannot receive more than three advances in any month. You may obtain advances of credit only during 
the first ten years of the loan. The initial minimum advance is $2,500.00. 

HOW LONG DO I HAVE TO REPAY MY HEL'OC! 

The maximum tenn is 15 years, however you can pay off the loan early with no penalty. 

HOW DO I ACCESS MY HELOC? 

Simply call the office and request a HELOC advance or utilize the checks provided. We will prepare an 
advance request voucher ready for your signature. 

HOW LONG DOES IT T AKE TO PROCESS MY APP LI CATION? 

Approximately 7 to 21 days from the date of the first application. It is very important that you provide all 
the infonnation requested so that delays can be avoided 

WHEN WILL MY FUNDS BE AVAILABLE? 

Your funds can be disbursed to you after a mandatory 3 day right of rescission (required by law). This 
means you have 3 days to cancel this loan without penalty. Your funds will be available to you by 10:00am 
on the 4th business day. 



The information presented here is simply an overview of the Home Equity Loan program offered by your 
Credit Union. Rates and terms are subject to change. Additional information can be found al 
http://www. federa/reserve. gov/pubs/arms/arms engl ish. him 
http://jiles.consumerfinance.gov/f/20140 I _cfpb _book/et_settlement.pdf 
http://www. federalreserve. gov/pubs/arms/arms spanish. htm 
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HOME EQUITY LOAN 

OUEST1ONNAIRE AND CHECKLIST 

In order to properly process your Home Equity loan application, please provide us with the following 
information about you and your home. 

NAME: _______________________ _ 

ACCOUNT NUMBER: _________________ _ 

ADDRESS: _____________________ _ 

CITY/STATE/ZIP: __________________ _

Names of all parties on deed: _________________ _ 

Date of Deed: _____ Homeowner's Insurance Co. ________ _ 

Name/ address 1st Mortgage holder: Name/ address 2nd Mortgage holder: 

Adjustable rate?_______ Adjustable rate? 

Acct# __________ Acct# ________ _ 
Approx. Balance$_____ Approx. Balance$ ______ _ 

*(Note, 2nd mtg. will be paid oft) 

Marital History: Date ma1Tied: _ / __ / __ 
Maiden Name: ____________ _ 
Any prior marriages? ( YIN) __ 
If YES, state when, whom, and result: _______________ _ 

Arc all property holders living? (Y / N) If NO, please provide a copy of the death certificate. 

Please send copies of the following with your application: 

TITLE POLICY SCHEDULE A (NOT TITLE AFFJDA VI'/) 

DEED 

2 MOST RECENT PAYSTUBS

CURRENT MORTGAGE (S) (first and second if applicable) 

HOMEOWNER'S INSURANCE POLICY ( declaration page) 

SIGNED COPY OF IMPORTANT TERMS OF HOME EQUITY LINE OF CREDIT 

FULLY COMPLETED LOAN APPLLCATION AND THIS FORM 

CURRENT AND PREVIOUS YEAR'S TAX RETURNS 
  

IMPORTANT TERMS OF OUR HOME EQUITY LINE OF CREDIT 

This disclosure contains impo1tant information about our Home Equity Line of Credit. You should read it 
carefully and keep a copy for your records. 

AVAILABILITY OF TERMS: All of the terms described below are subject to change. If these terms are 
changed (other than the Annual Percentage Rate) and you decide, as a result, not to enter into an agreement 
with us, you are entitled to a refund of any fees that you have paid to us or anyone else in connection with 
your application. 





VARIABLE RA TE lNFORMA TION: The loan has a variable rate feature and the ANNUAL 
PERCENTAGE RATE (corresponding to the periodic rate) and minimum payments can change as a result. 
The ANNUAL PERCENT AGE RA TE includes only interest and not other costs. 

The ANNUAL PERCENTAGE RATE is based upon the value ofan index. The index is the highest Prime 
Lending Rate as set forth in the Money Rates Column of the Wall Street Journal newspaper. To determine 
the ANNUAL PERCENT AGE RA TE that we will apply to your line, we may add a margin to the value of 
the index. 

Ask us for the cunent index value, margin and ANNUAL PERCENTAGE RA TE. After you open a credit 
line, rate information will be provided on periodic statements that we will send to you. 

RATE CHANGES: The ANNUAL PERCENTAGE RATE can change on the first day of each month. 
The ANNUAL PERCENTAGE RA TE will never be greater than eighteen (I 8%) percent and will never be 
lower than four (4.00%). 

MAXIMUM RATE AND PAYMENT EXAMPLE: If you had an outstanding balance of$10,000.00 
during the draw period, the maximum monthly payment at the maximum ANNUAL PERCENTAGE RA TE 
of 18% would be $158.74. This ANNUAL PERCENTAGE RATE could be reached during the first month 
of the draw period. 

HISTORICAL EXAMPLE: The following table shows how the annual percentage rate and the minimum 
payments for a single $10,000.00 credit advance would have changed based on the changes in the index 
over the past 15 years. The index values are from 2011 through 2025. (While only one payment amount per 
year is shown, payments would have varied during each year.) 

The table assumes that no additional credit advances were taken, that only the minimum payments were 
made, and that the rate remained constant during each year. It does not necessarily indicate how the index 
or your payment will change in the future. 



SAMPLE HISTORICAL INDEX 

Wall Street Journal Prime Rate Index Table 

YEAR INDEX MARGIN RATE PAYMENT 

2011    3.250 0 4.000* 73.98 

2012 3.250 0 4.000* 73.98 

2013 3.250 0 4.000* 73.98

2014 3.250 0 4.000* 73.98 

2015 3.250 0 4.000* 73.98

2016 3.500 0 4.000* 73.98 

2017 3.750 0 4.000* 73.98 

2018 4.500 0 4.500 75.40 

2019 5.500 0 5.500 77.95 

2020 4.750 0 4.750 76.28 

2021 3.250 0 4.000* 74.90 

2022 3.250 0 4.000* 74.90 

2023 7.500 0 7.500 78.91 

2024 8.500 0 8.500 79.70 

2025 7.500 0 7.500 79.27 

* This rate reflects 18.00% rate cap.
*This annual percentage rate reflects the minimum floor rate of 4.000%.

Acknowledgment and signature: By signing below I/We acknowledge receiving a copy of this document of 

this document and the Home Equity booklet. 

Borrower Co-Borrower 


























